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EXCON 

FOR EA/IMS 

E.O. 11652: N/A 
AGS: ESTC MY 

SUBJECT: INTEGRATED ELECTRONICS, LTD. (OEA/CD INVESTIGA- 
TIVE CASE 11 (75-5) 

REE: A. STATE 023180 B. KUALA LUMPUR 932 C. KUALA LUMPUR 682 

1. DESAI VRAJMIR MADHU, MANAGING DIRECTOR, INTEGRATED 
ELECTRONICS VISITED EMBASSY FEBRUARY 25. PER INSTRUC- 
TIONS REFTEL A EMBASSY ADVISED MADHU THAT HE SUBJECT 
CRIMINAL PROSECUTION UNDER EXPORT ADMINISTRATION REG- 
ULATIONS IF GOODS ON-SHIPPED POLAND OR OTHER COMMUNIST 
COUNTRIES WITHOUT SPECIFIC WRITTEN U.S. DOC RE-EXPORT 
AUTHORIZATION. MADHU STATED HE ALREADY AWARE OF PRO- 
VISIONS. 

2. MADHU DENIES HAVING ORDERED COMPONENTS CONTAINED 
SIXTEEN CRATES BEING HELD MALAYSIAN CUSTOMS. SAYS WHEN 
CRATES ARRIVED KUALA LUMPUR HE REFUSED ACCEPT DELIVERY 
AND GOODS THEN SENT TO SINGAPORE WHERE CONFISCATED BY 
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RETURN GOODS TO U.S. AS HE DID NOT ORDER COMPONENTS 
EOR INTEGRATED ELECTRONICS ASSEMBLY OPERATIONS IN 
MALAYSIA. 

3. REGARDING OWNERSHIP INTEGRATED ELECTRONICS, MADHU 
SAYS HE ONLY AMERICAN OWNER AND HOLDS 25 PERCENT SHARE 
OE STOCK. DATUK ATHI NAHAPPAN, DEPUTY MINISTER OF 

LAW, GOM HOLDS 25 PERCENT STOCK, AND UNITED KINGDOM 
BASED COMPANY, OP WHICH DATUK ATHI PRINCIPAL SHARE- 
HOLDER, HOLDS REMAINING 50 PERCENT OF OUTSTANDING 
SHARES IN COMPANY. 

4. PYI. EMBASSY HAS CONSIDERED CAREPULLY BEST WAY 
HANDLE CASE IN VIEW POSSIBLE LOCAL POLITICAL SENSITIVITIES 
BECAUSE OP DEPUTY MINISTER'S OP LAW RELATIONSHIP TO SUBJECT 
COMPANY. EMBASSY HAS DECIDED HAVE NO RPT NO DIRECT 
CONTACT WITH DATUK ATHI ON MATTER. MADHU OPPERED SET 

UP MEETING BETWEEN HIMSELP, EMBASSY OPPICERS, AND 
DATUK ATHI BUT EMBASSY DECLINED. 

5. MADHU SAYS INTEGRATED ELECTRONICS ORIGINALLY ESTAB- 
LISHED AS JOB-SHOP OPERATION EOR MAJOR AMERICAN ELECTRONIC 
COMPANIES IN U.S. PARTS WERE SENT FROM U.S. COMPANIES 

EOR ASSEMBLY BY INTEGRATED IN MALAYSIA; ASSEMBLED 
PRODUCT THEN SHIPPED BACK TO U.S. COMPANIES. UNDER 
THIS ARRANGEMENT U.S. COMPANIES SHIPPED COMPONENTS ON 
CONSIGNMENT TO INTEGRATED WHO ASSEMBLED FOR FEE. 
INTEGRATED DID NOT PURCHASE ANY ELECTRONIC COMPONENTS 
IN JOB-SHOP OPERATION. 

6. MADHU SAYS WHEN JOB SHOP BUSINESS DROPPED TO 
NOTHING DUE ECONOMIC DOWNTURN, INTEGRATED SWITCHED TO 
ASSEMBLING POUR FUNCTION POCKET CALCULATORS AND SELLING 
THEM TO POLAND. INTEGRATED PURCHASED COMPONENT PARTS 
PROM U.S., JAPAN, AND TAIWAN. U.S. MANUPACTURED COM- 
PONENTS IN POCKET CALCULATORS FOR POLAND, ACCORDING 
MADHU, ARE CALCULATOR CHIPS (30 PERCENT MANUPACTURING 
COST), LIGHT EMITTING DIODES (10-15 PERCENT COST), 

AND SOMETIMES KEYS (10-15 PERCENT COST). 
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7. MADHU SAYS LOCALLY ASSEMBLED POCKET CALCULATORS ONLY 
ITEMS INTEGRATED HAS SOLD AND SHIPPED TO POLAND. 

UNDERHILL 
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